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Budweiser may be thought of as a blue-collar beer, but its Super Bowl ad this year has gone
green. The spot shows Bud’s famed Clydesdale horses pulling a stagecoach past a Western
landscape dotted with modern wind turbines, as Bob Dylan sings “Blowin’ in the Wind.”

In 2017, the company agreed to a 15-year deal to pay for about half of the 298 megawatts from a
new wind farm in Oklahoma. The deal now produces electricity equal to about half of what
Anheuser-Busch consumes in the U.S.

“Our consumers are…educated on these topics,” said Angie Slaughter, vice president of
sustainability for Budweiser’s U.S. parent, part of Anheuser-Busch InBev NV. “They’re

informed, they have high expectations on companies concerning the products we make.”

In Las Vegas, hotel clients, including big tech companies and convention organizers, are
increasingly demanding venues that limit greenhouse gas emissions, food waste and other
environmental detriments, said Cindy Ortega, MGM Resort International’s chief sustainability
officer.
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Corporations are fueling record investment in U.S. wind and solar power, seizing an
opportunity to show consumers their environmental stripes while also taking advantage of plunging 
costs and favorable tax breaks.

Spending on wind and solar grew 13% in 2018 from the year before, rising above $16 billion, 
according to consulting firm Wood Mackenzie. It expects growth will more than double in 2019.

Corporate buyers are leading that growth, analysts say, and are also touting their support of 
alternative energy in marketing campaigns.

https://www.youtube.com/watch?v=B6VciSoR1iQ&mod=article_inline
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MGM Resort executives spent years looking for a solar project that made sense financially, she
said, until finally finding one last year. The bid, by developer Invenergy LLC was so low that Ms.
Ortega initially thought the company had made a mistake.

The solar farm will produce enough juice for nearly all of MGM’s 13 local casinos for less than
$30 a megawatt hour. That would be some of the cheapest prices for new capacity in the world,
well below the range of $50 to $170 for new fossil-fuel facilities in developed nations, according
to the International Renewable Energy Agency.

“It is good business to be green,” Ms. Ortega said. “That’s a real shift in thinking.”

According to a poll
released by Yale
University last
week, the share of
Americans who
think the world is
warming hit 73%
at year’s end, the
highest in a
decade of polling.

And the push from
consumers is
getting an extra

level of urgency from federal tax law.

As part of a compromise struck in 2015 to allow oil exports, Congress extended wind and solar
tax breaks for several more years but set them on a course to expire. Wind tax credits are
already winding down, and the entire program is to be gradually phased out by 2023.

If deals don’t get finished and financed soon, developers likely won’t be able to finish projects
quickly enough to maximize the tax benefits.

Buyers “are trying to get on the bandwagon of this right now,” said Michael Polsky, Invenergy’s
founder and chief executive. “To qualify for full tax credits, we’re sitting at the end of the rope
here or at least close to it.”

Mr. Polsky, like many others, expects it won’t get renewed. The industry is doing very well on its
own, and continued technological advancements are likely to keep costs down and business up
even after the tax breaks, they said.

Congress is cool toward more tax-credit extensions and legislation more broadly, lobbyists and

Invenergy’s wind farm project in Texas. PHOTO: JAMES DURBIN FOR THE WALL STREET JOURNAL
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bankers added.

“In 2015 industry came in and said this is what we need to reach maturity with our technology,”
said Liam Donovan, at the law and lobbying firm Bracewell LLP. “You can only go back with that
argument so many times.”

That could, however, change quickly with the political winds. A wave of new Democrats is
pushing a “Green New Deal,” promising to put government support behind infrastructure
projects, like carbon-free power, that help fight climate change. Wind has also got major
support from farm state Republicans, creating the possibility of a bipartisan deal, even if
remote for now.

But companies and financiers aren’t preparing for that; they’re preparing for the end of tax
breaks and working on how to keep growth going without them.

Hannon Armstrong Sustainable Infrastructure Capital
Inc. provides investment capital for wind, solar and
energy-efficiency projects. Its executives recently spent
a week in California, visiting companies they’ve
invested in part to find out how they are preparing for

the end of tax incentives, Chief Executive Jeffrey Eckel said.

Companies are looking to improve efficiency through technical advances, including larger wind
turbine blades and software upgrades, Hannon Armstrong executives said. Others noted that
more intermediaries are emerging to help more corporations broker these deals with power
providers.

The Mandalay Bay Convention Center in Las Vegas is covered by the nation's largest rooftop solar array. PHOTO: ETHAN
MILLER�GETTY IMAGES
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“We fully expect to do more of these,” said Chris Samway, chief financial officer for the Gap Inc.
brand Athleta. Gap signed a deal, announced this month, with four other companies for nearly
half the capacity at a new North Carolina solar farm. “We want to be part of the group that’s
pushing the envelope on this, for our industry and all companies.”
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